Income Tax Rates
	2008/2009
	£ per year
	2009/2010
	£ per year

	Basic rate: 20%
	0-34,800
	Basic rate: 20%*
	0-37,400

	Higher rate: 40%
	Over 34,800
	Higher rate: 40%*
	Over 37,400


Tax on excess income is 40%

Income Tax Rates for Savings 

	
	% 2008/2009
	% 2009/2010

	Savings income for basic rate taxpayers
	20*
	20*

	Dividends for basic rate taxpayers
	10
	10

	Dividends for higher rate taxpayers
	32.5
	32.5

	Other income gains
	40
	40


Trusts Standard Rate Band
£1,000
*   There will be a 10% starting rate for savings income only, with a limit of £2,440. If individual’s taxable non-savings income is above this limit then the 10% savings rate will not be applicable.  There are no charges to the 10% dividend ordinary rate or the 32.5% dividend upper rate.

Main Income Tax Reliefs

	Personal Allowance
	2008/2009
£
	2009/2010
£

	Single – 

Minimum:
	Under age 65

Aged 65 – 74

(age attained in tax year)

Age 75 and over

(age attained in tax year)

Aged 65 and over
	6,035
9,030
9,180
6,035
	6,475
9,490
9,640
6,475

	Married ø -

Minimum ~:
	Born before 6/4/1935 &
Aged under 75
Aged 75 and over

Aged 70 and over
	0

6,535#

6,365#

2,540#
	0

N/A
6,965#

2,670#

	Age allowance income limit
	21,800
	22,900

	Blind Person
	1,730
	1,800


Personal age allowance reduced by 50% of excess over age allowance income limit (but not below level of minimum personal allowances).
*
Relief at 20% only or enough to reduce tax to nil.

Ŧ
Relief at 30% only.

#
Relief at 10% only.

ø
Married Couples Allowance is only available where one spouse is born before 6 April 1935 during the course
~
Minimum amount of Married Couples Allowance for age allowance purposes only.
Pensions – Maximum Contributions Limit

The maximum amount of contributions on which a member can claim tax relief in any tax year is the greater of:

-
the “basic amount” – currently £3,600 gross, and 

-
the amount of the individual’s relevant UK earnings that are chargeable to income tax for the year. 

Lifetime Allowance

	Lifetime Allowance
	Tax Year
	Amount 

	
	2006/2007
	£1.5 million

	
	2007/2008
	£1.6 million

	
	2008/2009
	£1.65 million

	
	2009/2010
	£1.75 million

	
	2010/2011
	£1.8 million

	
	This has been frozen from tax year 2010/11 to 2015/16
	


Lifetime Allowance Charge (on excess) if benefits paid as a lump sum: 55%.  If benefits are paid as a taxable pension: 25% with subsequent benefit taxed at individual’s marginal rate.

Annual Allowance

	Annual Allowance
	Tax Year
	Amount 

	
	2006/2007
	£215,000

	
	2007/2008
	£225,000

	
	2008/2009
	£235,000

	
	2009/2010
	£245,000

	
	2010/2011
	£255,000

	
	This has been frozen from tax year 2010/11 to 2015/16
	


Annual Allowance Charge (on excess): 40%
National Insurance Lower Earnings Threshold
	2008/2009
	2009/2010

	£90 per week
	£95 per week


ISA Investment Limits

	Investment Limits
	Stocks & Shares*
	Cash
	Overall limit

	
	£7,200
	£3,600
	£7,200


*Re-claim of 10% tax credits withdrawn from 6/4/2004.

A maximum of £3,600 can be invested in the cash portion with any remaining entitlement invested in the stocks and shares allowance.
Capital Gains Tax

	
	2008/2009
£
	2009/2010
£

	Exemptions
- individuals
	9,600
	See Note

	- Trusts
	4,800
	See Note

	Rates – Individual’s gains are added to income and charged at 18%.

- Trustee’s gains charged at 18%

- Companies’ gains charged at corporation tax rate.

- Entrepreneur 1st million will be charged at 10%, the balance will be charged at 18%

- From 6 April 2008 indexation and Taper Relief was abolished
The capital gains tax exemption for the 2009/10 will be announced the budget after the start of the tax year.


Inheritance Tax

	
	2008/2009
	2009/2010

	Chargeable transfers
	
	

	Nil rate limit
	£312,000
	£325,000

	Tax on excess value for chargeable transfers on or within 7 years of death*
	40%
	40%

	Tax on excess value for other chargeable lifetime transfers
	20%
	20%

	Reduced tax charge on gifts within 7 years before death 

	Years before death
	0-3
	3-4
	4-5
	5-6
	6-7

	% of death charge
	100
	80
	60
	40
	20

	Main exemptions

	Gifts to UK charities
	Unlimited

	Gifts between UK domiciled spouses
	Unlimited

	Annual
	£3,000

	Small gifts to any one person
	£250

	Gifts on marriage

- parent

- Bride, groom or grandparent

- other
	£5,000

£2,500

£1,000


A transferable nil rate band between Spouses/Civil Partners has been introduced. 
